
Government of Pakistan
Revenue Division

Federal Board of Revenue
Inland Revenue

,r****

Subject: REOUEST FOR RESOLUTION OF IRIS RELATED ISSUE REGARDING
DECLARATION OF DIFFERENTIAL GAS SALES PRICES IN ST

RETURN IN THE CASE OF I\[/S SUI NORTHERN GAS PIPELINES
LIMITED NTN:0801 137-7)

I am directed to refer to the above subject and to enclose herewith a letter dated

16-06-2026 along-with its enclosures received from the CCIR, LTO Lahore in the case of M/s

Sui Northern Gas Pipelines Limited (NTN:0801137-7) hereinafter referred as the Registered

Person (RP).

2. Briefly it is reported that the RP has made supplies of LNG during the period

April-2015 to June-2022 and July 2022 through March 2024 at the available rate. Later on, the

Regulator authority i.e Oil and Gas Regulatory Authority (OGRA) has modified the rate of sale

price of LNG through different notifications. As per provisions of section 5 of Sales Tax Act,1990

the company is liable to charge sales tax on differential amount at the rate of applicable at the

time of original supply. The differential sale price attributable to such revision has been billed by

the company to consumers in the latest gas bills (relating to July 2025) as prior period adjustment

and applied sales tax thereon at the rate of l7o/o.Butin IRIS system sale tax automatically applies

the currently applicable rate of lSYo instead of applicable rate of lTYo during the subject period.

In view of the above, the issue has been forwarded to the Board for declaration of sales tax at the

applicable rate of 17% instead of automated rate of 18% enabling the RP to declare the actual

value of supplies including prior period adjustments and sales tax applicable thereon in the next

coming tax periods May 2026 or June 2026.

3. Foregoing in view, it is requested that contents of the enclosed letter may be

examined and the RP may be allowed to declare its sales @ 17% relating to the period fiom April

2015 to June2022 and July 2022to February 2023 inthe ST Return for the tax periods May-2026

and June-2026 subject to prevailing rules & SOPs. A compliance report in this regard may also

be shared with the Board on or before24'06-2026.

Encl: (As Above)

Sardar)
Second Secretary (ST-Operations)

L' Ao)1t+.
FBR's U. O. No. 1 (6)SS(ST-Ops-I)12026 Islamabad, the 17-June-2026



..\, $ffi CHIEF COMMISSIONER
INL.AND REVENUE

La Tax rs offi Lahore
piKrqlAu

l0-Babar Blocko New Garden Town Main Boulevard, Lahore

C. Ho. LTO/ Board'3'Lctter/v-uu H Q/so'ttt I / 6 o 3 Dated: /6 ,3une,2o26

The Member (I R-OPeratlons),
Federal Board of Revenue,
Islamabad.

suEJECT: sur HORTHERN GAE PIPEuNES qMrrED.,tT!!::q9q1137-7 -

neep rnls'EqlAqp- lssur
nra rnrnual cls saus
PRI$E IN 5AtE5 TAX RETURI.II :

Kindly refer to the subject cited above.

2. The Commissloner Inland Revenue Zone-III report regardlng resoluUon

of IRIS related tssue ln respect of M/s Sul Northem Gas Pipllnes Umlted, (NTN:

0801137-7) ls enclosed for ftlrther necess*ry action.

I
(YASTR AIJ)

Chlef Commlssloner

ttu
End: As above

(P<ax**-
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CO}4MISSIONERINLAND REVENUE

Block, New Garden Town, Lahore

C.No. LTO/CIR 4-IU, LL grq Datedl l0E' June 2026To,

The Chief Commissioner lnland Revenue,
lT*" To<payers off.., rwvtrr

Lahore.

SUBJECT:.

RETURN.

Enck As above.

Kindly refer to A'F'Ferguson & co, chartered Accountants letter vide No. T-4957 dated 04'06'2026 in the case of N{ls sui Northern Gas pipelines Limited and find enclosedherewith report of the DCIR Unit-03, Zone-Il[, Large 'faxpayers office,.Lahore for your kindperusal and necessary action.

KHAN)
Commissioner fnland Revenue

*J
\

E.-"^"
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GOVf, ni\[IENT Of PAKISTAN
oFr-lcB of'THB

DEPUTY CONII\IISSIONER INLAND REVENUE'
UNIT.O3, ZONN.III, LARGE TAXPAYEIIS OFFICE, LAHOIIE

No.LTOlZone-ll t/Unit-03
To,
The Cornmissioncr-IR,
Zonc-III, Largc Taxpayers Oflice'
Lnhore
Through Proper Chlnncl

Dated: 10.06.2026

SUB.ItrCTr

6, ln thc view of above tnd in thc light o['provisions of scctiou 5 of the Act read rvith rule 22A olthe Rules'

lhc rcgislcrcd pcrson 's rcqucsl lbr chlrging o1'salcs tnx at the applicablc rate instead olautottluted rale ol l8%

muy kindly bc consicicred to enablc registcreel pcrson to declare thc actunl vitl of supplics irrcluding Prior

lax uppliclblc titct'eutr tlrc in the ncxt couring lux l\,lay 302 6 or Jue 30?6

(AltSr\ KHAN)
l)qrut1'Comnt hud Rtvcuuc

i

ffi.. w

H

Kindly refer r0 thc lettgr No. 'l'-4957 datcd 04,06.2026 from A, l" Ferguson & co' chartered

Accounts on the behatf ol'sui Northem Gas Pipe Lines Limited on the subject above'

2. The sui Norrhem Gas pipe Lines timired is public limited company and engaged in the business o[

transmission and distribution of natural gas to donrestic, commercial and industrial consumers' The company

is regulated by Regulator authority i.e oil and Gas Regulatory Authority (OGRA).

3. The registercd pcrson also enguged in supply of rc-gasificd liquid natural gas (RL}'{G)' The registered

person has supplied or r"-Sorin ifquia notriit'gas forihc period April'2015 to Jvne'2A22 and July 2022

thmugh March 202,1 at tli'c availablt rate. Latei on, the Regulator-authorify i'e Oil and Gas Regulatory

Authorig (OGIIA) has motlified the rate of sale price of LNC tlugugh diffcrent notifications' As per

pi""iri"* of section 5 of Salcs J'ax Act,l990 the company is liable to. charge sales lax on differcntial amounl

ii trr" *i. of applicabie at the tirne of original supply. The differential sale price attributable to such revision

has been billed by the conrpany to consrimers in ihe latcst gas bills (relating to July 2025) as- prior period

uJiuru""nt and afplied sat.s tox thereon at lho rate of l7%. But in IRIS system sale tax automatieally applies

if," .r*otfy appiicable rate of I 8% shere as in the sttbject tax pcriod the applicable rato rvas l7 o/0.

4. The provisions of section 9 of the Act irlcr alio allow the registcrcd person to makl the adjustment

,.r"ti"gio trr. cha'ge in value of supply in the-sales t&\ re1um, subject to conditions and limitations imposed

fy tii"br*a. ThesJcon4irions, proiedures. and limitations, ru notified by the Board, are stipulated in Chapter

il ;f rh" Sales Tax Rules, 2006 ('Rules'). The rule 22A of the Rules being relevant to the malter under

consideration is reproduced hcrcunder:

,,22A. Chonge itt ytlue ofsuppty ofelectricity or talurol gos. * ln case ofsupply ofelcctricity or

natural ga.r}y the tlistribution companies, if the value af supplics made in a previotts tar period

changesl teading to the chunge in antounl af lax, wch comparyt, may insteud of issuing sspsrale

debit or credit notc, make necessary udjustment in the bill for a subsequent month, ensuring lhal

dae sales lax is puid an ectual value of supply. The registercd bxyer shall not claim Wut t&\

credit in excess of the sales lax amottttt aclually paid agoinst such bills."

5. lllyough the abovc rule, thc rcgistered .person bcing the gas distributinn companies can make the

adjustment lluting to changc in value of supplies.in subsequent bills, rvhile ensuring t]rat thc applicablc sales

tax is discharged/-pai{ on actual valuc o[ supplies. 'l'he registercd person is liable to charge soles tax on

Jiffs;ntirf saie price rclating to tax period April?015 to Junc 2022 and July 2022 to February 2023 at thc

iui- oi tiW, us the raro of sales tax lvas subscqucrrtly cnltiurced lo t 8% through Noti{ication SRO I 79(l)n023

dated Fcbruary 14, 2023.

pcriod adjustnrcnls itnd snles

Unl(-0f,' Zone'l [,TO, Lthorc.

m..'"'-.""
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,rpwc A.F.FERGUSON&CO.

}une4,2O26

T 4957

The C.ommissioner Inland Revenue

Zone - III
Large TaxPaYers Officer
Lahore

Dear Madam

t" :- a.

Ltt:-1,..,,,,,,,,. "..":.rr;i-II......-.......-

7,t: t-'l,i 1,....,,, ",...,,.",iri1l'iY,-.,......,.-
?o i i- r',.,..,..,,, *....,..iirTF0,ff&1l-*

U

SUI ITORTHERN GAS PIPELINES UMITED [NTN:0801137]
REeUEST FoR REso[unOn or rRrs-REt-ATED Issui REGARDING DESI-ARATION oF

DIF}ERENTHL GAS SALE PRICE IN SALES TAX RETURIT

our above-named client is a public{isted company engaged in the business of transmission and distribution

of natural gas to residentiui,-*r""ial and industrial consumers. The companyt business activities/

operations lre regulated OV i.ali oir and Gas Regulatory Authority COGRA), which determines the "Tariff"
(sales price) for n-atural gai supplied by the company to consumers operating in various sectors.

2. In this background, it is apprised that the oGRA, through notifications (duly published jn official

Gazette and available on dGRA'r internet website), has further modified sale price of re-gasified liquid

natural gas (RLNGJ rekospectively for bax periods April 2015 through lune 2022 and July 2022

through mirch Z6Ze. In [erms of section 5 of the Sales Tax Act, 1990 ('Act'), the company is. liable to

chargJsahs tax on differential amount at the rate applicable at the time of relevant supply which, during

the tax periods of April 2015 through February 2023, was l7a/o as against the currently appticable

rate of 189o.

3. In this contex! it may be noted that.online sales tax return form available at INS pre-supposes

that sales tax is leviable at cunently applicable. rate of 18o/o and computes the sales tax liabllity

automatically with reference to 'value of supply' d9_ct!i.d bY the mmpany in relevant column thereof thus,

resulting in overstatement of company's lrlbility in, respect of tariff differential. Accordingly, in sales lax
declarafions for tax periods December 2025 and ]vlarc!-.zoz0at!e_ company could only Oectire the sales
tax on tariff differeniial that attracted sales tax^tm.pticauons @ 18o/o and regarding the differential price

billed to @nsumers by charging sales tax 9 !1':^ll terms of section 5 of tlie nct,-tne company filed an
inumation tetter with iorr oft.I (copy enclosed:s]11!:xur:'A') explaining that, owing toiRli-relating
limitation, declaraUon to this effect could not be made in relevant sales tai retuins, GiOes submifting
customer-(se debils thereof.

,. . , fi)raer to address the above IRIS- related^issue' the. mafter has been taken up with the Federal
qqfio Ef ievenue ('FBR) with a request 1o 

]:1u:-lpqPprlate lnstructions to Mls bakistan Revenue

. \yffil[ohation Llmited, the entlty responsible tor rne operations of IRIS, to disable the pre-supposed sales

,r\] o, rate tn the ompuny's.ur", thereby ena^bllng accurate declaration .iiti *G i.- iiJulitvi.[i,i"*r.og"d

{rtt4r 
of the letter ls enclosed as Annexure o i'

A',F" tfl':R0usoN & co., churteretl Accountlnts, a nrenber firm nf

;i':, Te nelwork, JoB.Upper trtall, $hahrnh-e.Quaid'e'Aram,

i.i fiI &?i#d,i,l.ff ,lxl'ill,,?) :,s,eers,
. KAtL{r:ll. ttrOnE. lstA}tAgAI)

m,-'"*"

,l
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Sui Northern Cas

MaY 18,2026
ACC:6A5|lS126 ii

The Commlssloner Inland Revenue

Zone'lII,
Lrrgc Ta:rpayers OIficq
Lahore"

' ..- "'
!

DcarMadam : ' '

IRIS.RELATED ISSUE REGARDING DECLARATTON OF DIFFERENTIALGAS SALE PRICE IN

SALESTAXRETURts

rS Our organization, a public tistsd sompany, is cngaged in thc business oftrsnsmission and distribution of

natural gas to resiilcntiat, commercial and industriat consumers. Thc company supplics natural gas to

consumers in sccordance with thc *Todtf'(sales price) rtetcrmined by thc Regutator i.e. lvl/s Oil and Cas

Regrlatory Authorify ('OGRA').

2. In this background, it is apprised that the OGRA, tlrough recently issued notifications (duly published

in Offrcirt Ga:ette and availabtc on OORA's inlemct websitc), has further rnodi{ied sale pricc of re-gasilied

liguid natural gas ('RLNG') retrospectlvcly fortax pcriods Ju\2A22 through March 2024. In terms of
scction 5 of the Salcs Tax Acl 1990 ('Act'), the company is liable to charge sales tax on diffcrcntial amount

atlhcrate appticable ot the tlme of rclevant suppty which, during the aforesaid lax periods of July 2022

through February 2023, was 17% as against thc cunentry opplicable rate of lg%.

{s 3. In this contcxt, it is submitted thal ontine sales tax return form available at IRIS rtetermines sale tax
liability on an automated basis by appMng cunent sates tox ratc of lg% on value of supply, rcsulting in an
oYsslattm$t of salcs tax liability in such rchrrn form. In this context, the eompany has filed an application
with the Mernber (nland Rcvcnue - operations), Fcdcral Board of Revenue, requesling issuance of
appropriate insructio'ns lo the relevant ollicials at M/s Pakistan Revenuc Automation Limited (,pRAL,) to thc
effect that a prc-supposed salcs tan ratc is not applicd so as the company could conccrly dcclarc is sales tax
Iiability in thc sales tax retura form (copy ofletter encloscd ar Annerurc .Ar).

4' Howcver' sincc the abovc exploincd lRlS*elatcd issue is still pcnding bcforc rclevont ofliciars for
rcsorudon rnd ssres r.x rerurn for tax pcriod March 2026 is dus b be fired on May 1g,2026, thc compony hos

l"

I"ii;i'1i..; r,

n.gktr.domco
Sul Horth.rn Clr plpsllns Urnttrd,
21, Xarhmk Ford, lrhorc, plklrrcn.

'9i1.424rut000.06

Ho.d OI{Icrr
2l- l(arhmlr Rood. Lahoro. poklrtln
igt {2-9t081o00-0€

wvvrsooFlrom.pk

e(,d"^."

I



N

pyl'c AF.FERGUSON&CO'

5. In this context, during the course of meeting Mr lllqh1mm-aq l*,t't 
Aslam' our senior Manager'

had with the honourable Chief (Sales Tax Op""OI.lf 
'.n 'tni' 

ut"' we tave been advised to also bring i n

this mafrer to your kind attention for necessary #iOl,"U.t' 1l t9t9t911,* with the said instructions' we {bb
enclose herewith as anneiure'c', a schedul6 do'tiileuits or therelevant sales tax invoices relating 

-Stiua
to differential price and applicable sales tax, fo.';;;"p"t,*l and record' Accordingly' on behalf of our

client, it is requested that appropriate commens| r.iit"gt-, in? T'T:] are communicated to relevant

officiars at FBR so rhat the issue being faced by ifu;;p;f in oectaring the differentiat tariff subject to

sales tax @ 170/0 maY be addressed'

6. It is apt to mention here that based on favounbte recommendations of your office' the above'

explained restrictioni fimitaiion wai relaxed in th;;;;r't f::^ht tax period July 7025' that enabled

the company to oecrare uiiff differenuat, *rriur noi#ilJ by 0GRA, at the previously applicable rate of

l7a/a,

Your kind support in the matter shall be highly appreciated'

{ l,.y* }e-
Yours trulY

encls

Copy to: Mr Kamran Akram

Chief Financial Officer

Sui Nor$rern Gas PiPetine Limited

Lahore

ts-"**'
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wc, AF,FERGUSON&CO.

February 3, 2026

T 3091

The Member (lnland Revenue -
Fedeml Boad of Revenue

@nstltuthn Avenue

Islamabad

the omPanY,

Yours [uly

Your urgent attentlon to the matter and

upprectit.a and facllibte the company's 
'

ttmelY lssuance of lnitructlcns to PP.AI as requested, shall be
management ln tlmely ol statutory sales hx decliration by

P.0, Uor
'ltl, r?r

Lt

s

A
\*;

Dear Slr

ii}JjffiH.H5jfr"#:,:'-ff##-,J:ffJlREGARDINGDECI.ARATIONOF
ourabove.namedcjientlsaPublklistedcompanyengagedlnthebuslnesoftransmlsslonanddistributlbn

Hiffitr,efrffi.i,ffi [*f+fi.*ni:"'g*rn*i'nu;"rin:#

rumlsri+lul#tiffr,lmU:f rpElf*:,g;,ry;'",gm
I'i.#t$ffi #;i,?'.,,[.,','flfflm:*:l'ffi :l[HL1i::Xl'l1;lI'J;','Jil['ii:il?!ff]'

3. In thls context, lt Is submltted that onllne sales. tax retum form avallabie at IRfS pre'supposes that

sales br ls levlabte at cunenUy ippllcable mte 
^of 

1!:*:1 computes the llabllity on an automated basls

x[:rr*"tt,'ia{ifi'i#iFn#d},[l*'y-'#di{ rffifftflfiffi
requesird hat the relevant a

.,instJ"iu,operauons.l,xl:r;f **;,,JJlTllliit':]#:H::jlf ;[HillH.*1S,81*
65e, a Pre-suPPosed sales t

llatility in the sales tax return form'

{

la

\Fg,,,,il*C
l"lr Komron Aknm
Orlef flnanclal Ofllcer
iul Northern Gas Plpellne Llmlted

[ahorc

&wla
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uq59p1[uJgrrl
Sul Northern Gas

filcd thc snlcs tnx relunl lor snid lnx pcriod rvithout incor,orntinf dcclrring thc incrcmsntal/ diffcrcnlial valuc

of supply/ &trsnrs' subJect to srlcs tnx @ l7% in tcnns olsccrion j of tlrc Act, lor your considcration,

custonrcr'rvisc dclails ofruch diffcrcntinl tnriffonrl rclntcd output sulcs tax arc cncloscd ficrcwith ls Annelurs
{[r.

5' Ncedless to mcntion tltat thc abovc treatment/ tlccloration has no bearing on company's bottom-line

sulca tax lilbility, as the sates tax on diffcrsntial value ofsupply wos adjustable against uncloimsd input salcs

tax (aggregotinE to Rs 60 Billion approx.). Furthcrmorc, rhe differcntiat value ofsupply, subjcct to sales tax

@ l7o/o, will also be declored by thc company in rclcvant sales tax dectaration once rhc lRlS.related issuc is

rcsolvcd.

6. Your attention is also drawn to our earlicr lctter bcaring reference# ACC76 06rc7 n6 dated Fcbruary

18' 2026 regarding same subjecl matter but differcnt tax periods April 20lS through June 2022 duly notitied
by OGRA, which was due to bc declared in salcs tax for periorl December-2025, encloscd hcrewith as

Annerurt 'Ct. Thc issuc ie being activcly pursued with thc Member (lnland Revcnue - Operations), Fedcral
Board ofRcvcnuc and PRAL for early rcsolution, horvcver it is yet to bc resotved.

we hope lhe above submissions aderylately explain the lRlS-rclated issue being faced by the company and the
trearmctt adoptcd in filing of sales lsx retum forux pcriod March 2026 duc to Lre filcd on May 1g,20?6 and
Deccmber 2025 retum alrcady submitted on February lg, 2026; howcver, in case you need any funher
information/ clnrificalion, please fccl free to conldct us.

Youn fai&fully,
SUI NONTHERN GAS PIPELINES LIMITED

(M.

&,

GENERAUMANAGER (ACCOUMS)
/oTMANAGINC DIRECT0R

+U,/
Copy loz
(i) fic Mcmbcr (lR.Opcmtionr), FBR, lslnmrbrrl,

frtglhlo]rt'|Jtllcrt
gul tlorrhdrn Crr ptlr.ttrrw lJmltad,
21. lr.alhmlr nord. latroro. prllctril

o l"

Hlrd Oll{qrr
ll, l(!rhftrlr no!rr. Lthor6, palirtrr\
r9l.4l.ffloB!ooq.06.na7,Uflr?&U6

wwvm0pl"comPI
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